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in Hyderabad were due to the fact that just before that
period, when the agreement was executed, the finances
of the Hyderabad State had been well organized and had
revealed a degree of stability which would have ensured
the regular payment of the cost of the Hyderabad
Contingent. In fact, the Nizam offered to guarantee
such payment, if Berar were restored to him, and there
is no doubt that this undertaking would have been
fulfilled. This proposal of His Highness, however, was
not accepted. The question then arose: Was the
British Government morally and equitably justified in
those existing circumstances of retaining the province ?
Also was it justifiable permanently to sever from the
Hyderabad State one of its most fertile provinces for
the annual rental of 25 lakhs of rupees ? Since 1902 the
revenue of Berar has further largely increased and it
shows signs of a steady rise owing to the extension of the
railroads and the growing prosperity of India as a whole.
The general impression is that the late Nizam reluctantly
consented to the Agreement, under pressure brought
to bear on him. It was estimated by people who had
an intimate knowledge of Berar that, under normal
conditions, the annual surplus, after defraying the cost
of the Hyderabad Assigned Districts, would be fifty, and
not 25 lakhs annually. Therefore it was felt that, if a
permanent lease were the only solution, the British
Government should have paid to His Highness the
annual rental of fifty instead of 25 lakhs subject^to
periodical revision, in accordance with the growth of
revenue, if the sovereignty of His Highness over these
dominions was to be a reality and not a mere fiction.
On the other hand, the difficulties attending the return of
Berar to the Hyderabad State, in view of the sentiments
of its inhabitants, who had become more prosperous